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UM Releases 2021 Macroeconomic Forecast for Macao
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The University of Macau’ s (UM) Centre for Macau Studies and Department of Economics released the 2021
Macao Macroeconomic Forecast. According to the forecast, the baseline forecast of Macao’ s economic growth are
between 21.4 per cent and 33.5 per cent; the baseline forecast of the growth in the exports of services are between
53.4 per cent and 82.1 per cent; the unemployment rate is projected to decline; government revenue (reimbursement
from government reserve excluded) is projected to be between MOP 59.3 billion and MOP 73.9 billion.
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In 2020, the COVID-19 pandemic raged across the world. In response, the Macao SAR government adopted
stringent travel restrictions to protect the health of its residents. As a result, total visitor arrivals to Macao in 2020
plummeted by 85.0 per cent to 5.9 million; service exports fell by 74.9 per cent, and GDP contracted by 56.3 per
cent. At the beginning of 2021, with the successful development of vaccines and the start of the vaccination process,
Macao’ s travel restrictions are expected to be gradually relaxed, and the number of tourists to Macao is expected
to increase. In this context, UM’ s Centre for Macau Studies and Department of Economics released the 2021 Macao
Macroeconomic Forecast, which was based on the Macroeconometric Structural Model of Macao. The specifics of the
forecast are as follows:
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Due to the lack of a clear process of vaccination and the uncertainty regarding the speed of the Macao SAR
government’ s relaxation of travel restrictions, the research team of the Macroeconometric Structural Model of
Macao contemplated different scenarios for the number of visitor arrivals in 2021 to reflect different recovery speeds.
The numbers of total visitor arrivals in four different scenarios are 13.8 million visitor arrivals (35% of the number
in 2019), 17.7 million visitor arrivals (45% of the number in 2019), 19.7 million visitor arrivals (50% of the number in
2019), and 21.7 million visitor arrivals (55% of the number in 2019), respectively.
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Based on the above four scenarios, the forecasts of major economic variables are as follows:

The baseline forecast of Macao’ s economic growth are 21.4%, 27.7%, 30.4%, and 33.5% respectively. The

highest and the lowest values range between 14.2% and 41.5%.

The baseline forecast of the growth in the exports of services are 53.4%, 68.6%, 74.6%, and 82.1%, respectively.

The baseline forecast of personal consumption growth is approximately 2%.

Total gross fixed capital formation is projected to decrease by 10%. If government gross fixed capital formation

increases substantially, the decline will significantly slow down.

The inflation rate measured by GDP deflator or consumer price is expected to increase by 0.2% to 1.4%.

Median monthly employment earnings are projected to increase by 1%.

The unemployment rate is projected to be between 2.2% to 2.3%, as compared to 2.5% in 2020. Excluding non-

resident workers, the unemployment rate among residents is projected to range between 3.2% and 3.3%, as

compared to 3.6% in 2020.

Government revenue (reimbursement from government reserve excluded) is projected to be between MOP 59.3

billion and MOP 73.9 billion.
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Macao experienced a severe economic contraction in 2020. Although there will be a recovery in 2021, the
projected GDP does not yet reach the level of 2019, and the income of many residents has fallen. How to use
government resources to help them is still an issue that the Macao SAR government has to face. It must be pointed
out that the assumptions used in the forecast model will change in response to the development of the COVID-19
pandemic and government policies. The forecast will be updated if necessary and announced in due time.
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About the Macroeconometric Structural Model of Macao
The Macroeconometric Structural Model of Macao is a quarterly simultaneous-equations econometric model

which covers seven blocks of Macao’ s economy: consumption, investment, external sector, prices, government,
labour market, and monetary sector. It includes 89 equations and 276 variables. Time series data start from the
first quarter of 1998 and are updated once new data are available. Its results provide the community with a timely
understanding of the state of Macao’ s economy and support prudent decision-making. The model was founded
by the late Prof Sir James Mirrlees, winner of the Nobel Prize in Economic Sciences and honorary doctor of social
sciences of UM, as well as faculty members in UM’ s Department of Economics. Project members include Dr Chan
Chi Shing, an adjust lecturer in the Centre for Macau Studies; Prof Ho Wai Hong, an associate professor in the
Department of Economics; and Prof Kwan Fung, an assistant professor in the Department of Economics.
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Forecasts of Major Economic Variables in 2021
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Year-on-Year Growth Rate(%) Scenario 1 | Scenario 2 | Scenario 3 | Scenario 4
At A =1 Lower 14.2 20.1 22.4 25.5
Cross " e Product £4% Baseline 21.4 27.7 30.4 33.5
ross bomestic Froduc &7 Upper 28.6 352 383 415
T B BR1E& Lower 2.1 2.1 -2.0 -1.8
o , . 245 Baseline 1.9 1.9 2.0 2.0
Private Consumption Expenditure 87 Upper 58 59 59 5o
——— SAE Lower 22.7 22.7 22.4 22.0
i , £4% Baseline -10.5 1105 9.7 9.6
Gross Fixed Capital Formation B Upper 16 18 4 5
SO BR1E& Lower -1.4 -1.4 -1.3 -1.3
E ts of Good E 45 Baseline 145 14.6 14.6 14.6
Xports ot oods 85 Upper 30.5 30.5 30.5 30.9
RS O 1K Lower 40.2 54.4 59.7 66.6
E ts of Servi E45 Baseline 534 68.6 74.6 82.1
XPOMS OF SETVICeS % Upper 66.5 82.9 89.5 97.7
SO BR1& Lower 2.5 3.2 4.0 4.2
| ts of Good E4% Baseline 11.2 12.1 12.6 13.1
mports ot 00ds 7% Upper 19.9 21.0 211 21.9
BRFSH R1E& Lower -9.4 9.0 -8.5 -8.3
I ts of Servi E 4R Baseline -1.9 -1.0 -0.6 -0.3
Mports of Services 25 Upper 5.5 7.0 73 76
A A E Y TR R ig ;°We;f ;; Olé’ 0192 0.7
#x Baseline . . . 1.4
GDP Deflator Growth Rate p——— :
mm= Upper 2.2 2.6 3.0 3.4
SHEBEYEISY (S8 BEX 1K Lower -0.7 -0.7 -0.7 -0.7
o , 43 Baseline 0.5 0.5 0.5 0.5
CPI (Composite) Inflation Rate B8 Upper 17 17 17 17
. . E43 Baseline 1.0 1.1 1.2 1.2
Median Monthly Employment Earnings % Upper 59 59 6.1 6.1
besesm 1K Lower 2.2 2.1 2.1 2.1
J N l CRat £43 Baseline 2.3 2.3 2.2 2.2
nemployment rate 8% Upper 2.4 2.4 23 23
=1& Lower 2.9 2.8 2.8 2.7
TR RKER
E 4% Baseline 33 3.3 3.2 3.2
Unemployment Rate (Residents) B8 Upper 318 37 37 36
- = . £45 Baseline 593 632 691 739
Government Revenue (hundred million MOP) B Upper 666 706 766 316
* - RNEFERFEEE Reimbursement from government reserve excluded
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CMS Snapshots on UM’s 40th Anniversary Open Day
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The CMS participated in the UM’s 40th Anniversary '

Open Day held on 17 January 2021. A number of guests
and visitors were joining different kinds of activities arranged by the Centre, including a photo exhibition of “Macao
in My Eyes”, which was co-organized with Caritas Macau. The exhibition provided an open-minded and open-
hearted platform to let us see the “Beauty of Macao” of the people with disability. Besides, the CMS also showcased
its publications such as Journal of Macau Studies, Chronicle of Macao (1999-2019) and some newly published
booklets. Some photos and information of past events conducted by the CMS have been in display during the Open
Day. In addition, the Master of Social Sciences Program in Macao Studies offered by the CMS also set up booths to

introduce the course content in the form of activities, which attracted a number of visitors.

BPIERFPOR R AR A R L PO R EFHE RBERIEI R

Exhibition of CMS publications, journals and photos of past events
—_— )
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Group photo of the Opening Ceremony of the Photo Exhibition “Macao in My Eyes”
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Opening Ceremony of the Photo Exhibition “Macao in My Eyes”
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Visitors took a view of the winning photos of the photography competition
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Two Books on Macao Studies Published
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Title : Analysing the Basic Law of the Macau Special Administrative Region : ”ﬁﬁ

An Approach from Legislation Background and Intent e
& : BREE ~J1EE - B8 Authors : LOK Wai Kin, KONG Wa, ZHAO Yingjie
HARESRT © 2020 £ 10 B Publication Date : October 2020

HhREAL : HERBXEERM  RFIEESE

Publisher : Social Sciences Academic Press (China), Macao Foundation

BE X Language : Chinese ISBN : 978-7-5201-7032-1 msss

AEME CRFEDRZE) BEETRERNXEER » THEEZEEZEET DHMESE) NFHxX > 2R7T (RFE
55D BEREBIE - MU CRFEAE) NIDEFRMIERE - £EF—FA (RFEXE) EEZEFNMKIL
MEETF > MBAETFERANHEM IS > TMERAR (RFIEARZE) EBRHNR - KA CRFIRELZE)
BXHER > U8 (F=E+_1%) HBREXERNAERE (R RINARRER) @ BIEFER CRFIEDRZE)
BRI TUATE » THHEETNEEERETRIE - F=ZRAIBRT IEEZEGZENHRLE -

Based on the oral history interviews of the Drafting Committee members, the book combs through the related
documents and entire formulation process of the Macao Basic Law, so as to explain the legislative background
and the legislative intent of the Macao Basic Law. The first part of the book discusses the establishment of the

Drafting Committee, explaining the formulation of its regulation and work plan. The structural arrangement of the
Macao Basic Law is also evaluated. The second part is devoted to the formation of the articles of the Macao Basic
Law, with ten chapters (Chapters 3 to 12) that follow the different stages of the drafting process (from the draft to
the finalization of the text), so as to restore accordingly the process of the birth of the Macao Basic Law and to sort
out the various opinions expressed during the process. The third part provides a summary of the interviews of the
twelve members of the Drafting Committee.

Title : Macau’s Languages in Society and Education : Planning in a Multilingual Ecology

Author : Andrew J. Moody

Publication Date : March 2021

Publisher : Springer International

Publishing Language : English ISBN : 978-3-030-68265-1

AERFTRMIZTES ERTHESRAMBR - RDRPIBEN At THERIENAS - 7 B
ML EES2NAE » REAARM ML » 2EENEMEPNREZE - AEF—ENERE
FIBEREHERZESHRERNTZERM T (A1 SE5200ER - FEZREFITEB AN EBNIEEZNERE
Ao mRFIES ERTARESNEMEAR - FAE/\EFRTRFIBENESBERERN » UWRHSAT « /N2 ~ RER]
BEHAEEHES ERENN - RE—EmREFIZES BERNRKERE » UHESHREFERBCRIEHES -

The book examines language planning and policy within Macao’s multilingual ecology and explores the

role of English in education and other social sectors in Macao, so as to explain how multilingualism in this small
community (is different) differs from the larger neighboring communities in terms of sociolinguistics. The first
four chapters (Chapter 1 to 4) provide a sociolinguistic understanding of Macao’s history and its impact on the
current development of language policy. The author examines the presence of Chinese and non-Chinese languages
that were developed in Macao before the Handover of Sovereignty and discourses the intricate relationships
between different languages within Macao’s linguistic ecology. Chapter 5 to 8 are devoted to the implementation
of educational language policy and an analysis of the linguistic ecology of students at the pre-primary, primary,
secondary and higher education levels. The last chapter examines the future development of multilingualism in
Macao and recommends possible directions for language policy and language planning.
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CMS Publishes Two New Books on History of Macao’s Handover
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The University of Macau (UM) Centre for Macau Studies (CMS) and the UM Wu Yee Sun Library jointly held a book
launch for two new books compiled by the CMS and a Boya Talk. The two books are Chronicle of Macao (1999-2019)
and On the Frontline of Change: An Oral History of Macao in the Pre-handover Era.

ZHEALPRARBMERMSINITHREEHAZTHFTHESEIFIHMREE - RFIEEEEERER  BARK
RARKE BFIFITHREHRMEZHERRIAESR  RPFIRLHFSEFERREEFE  RPMSINITHREBFHERME
RitEREEERMME « RPIFIITHREBRN X R RFIMEREERISHEETEEE » THRMASAERESEERR
BHhURRFIREROEEMREREREZ MG > RFIARERESEUWERZEE  RFIARERERBAZET(ETH « RFIX
{EEIBAERATAELIERRE « RFIZRKEZEAR - TRRAMESTHET EHG o

The launch ceremony was officiated by Director-General of the Department of Education and Youth Affairs of the
Liaison Office of the Central People’s Government in the Macao SAR, XU Ting, President of the Macao Foundation WU
Zhiliang, UM Rector SONG Yonghua, Director of the Legal Affairs Bureau LIU Dexue, Director of the Academy of Public
Security Forces WONG Chi Fai, Chief of the Research and Publicity Department of the Government Information
Bureau LAM Pui Cheng, and Director of the Archives of Macao of the Cultural Affairs Bureau LAU Fong, accompanied
by the UM Wu Yee Sun Library Librarian WU Jianzhong and the CMS Director Agnes LAM lok Fong. The Secretary-
General of the UM Development Foundation Chris LEUNG Kai Chun, Director of the UM Rector’s Office Carol WONG
Kei, the General Manager of Plaza Cultural Macau, Lda. CHAN U lon, representatives of major libraries in Macao and a
number of UM staff and students also attended this event.

MEBEZEMERFERT > 2018 F » EARKERRNERET @ RFIARPOR IERBE > BEET » FERRK]
EAMSANMRER  TALLHRETRFIEAEMREEZLERER > BEEGSRFIASZRERESSR  BREMGHMA
Ef > BAFLRFIEREIAEERRE —HER ©

During the book launch, Director Agnes LAM lok Fong delivered a speech. She pointed out that under the
initiative of Rector SONG Yonghua in 2018, the CMS had set “predicting the future with insight by studying the
present and reviewing the past” as its research objective for the “new era”. In this regard, the CMS had launched a
number of new projects on various topics, including Macao’s contemporary history. Some of these projects have
received support from the University of Macau Development Foundation, and the two new books are the first batch

of achievements in the field of contemporary history research in Macao.
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The Chronicle of Macao (1999-2019) is a chronological collection of the political, economic, social and cultural
events of Macao in the past two decades, covering more than 3,000 entries in total. With an objective and impartial
approach, this publication aims to provide the most fundamental historical information for a deeper and broader
study of Macao in the future. The other book, On the Frontline of Change: An Oral History of Macao in the Pre-
handover Era, is written in the form of oral histories, combining histories of both significant events and people to
reconstruct the historical scene and key knowledge at each stage of Macao’s Handover. The book features interviews
with LElI Heong lok, WANG Xian, LOK Wai Kin, IEONG Wan Chong, ZHAO Guogiang, LIU Chak Wan, CHUI Sai Cheong,
who were witnesses involved in various aspects of Macao’s handover from the 1970s to the 1980s.

BAMERESEERREPRERT  RPFIOREFREEE LW —EEXREMS > e RNEEDEEHHHIE—E
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UM Librarian, Professor WU Jianzhong said that the Handover was a significant event in Chinese history, which
involved and affected everyone in the city. He believed that the humanistic power and historical value of oral
histories are increasingly valued by society. WU thanked the CMS for recording the Handover with a deep sense of
historical responsibility and for its commitment to preserve a copy of all the oral resources in the UM library.

MELRMERBITTIEHRBE > BFAE  BER  HE®R - SAFNMEEFEEES

After the book launch, Director Agnes LAM lok Fong, as well as LEI Heong lok, LOK Wai Kin, ZHAO Guogiang, and
IEONG Wan Chong, made presentations during the Boya Talk.
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